Abstract. Even though second generation immigrants make up ever increasing population shares in industrialized countries we know little about their social integration and wellbeing. This study focuses on the educational attainment of German born children of immigrants. Their schooling success still lags behind that of natives. This paper investigates school attendance and completed degrees of second generation immigrants and finds that even after controlling for characteristics the educational gap remains large and significant. The available evidence suggests that this group as a whole does not assimilate to native educational standards and instead increasingly falls behind.
Introduction
Although they make up increasing shares of Western European populations, up to now second generation immigrants have not received much attention in economic research. Their role is instead discussed in public debates on issues such as youth unemployment, wage and employment discrimination, or crime. Formal scientific analyses of this population suffer from a scarcity of data, which is reflected in a literature that avoids clear distinctions between first and second generation immigrants. Yet this may produce biased results and begs the issue of looking at second generation immigrants as an increasingly important group.
In a society where formal educational degrees are entry requirements at all levels of the vocational and academic training system as in Germany, key factors for lifetime labor market success are determined early in life. If second generation immigrants as an increasing share of the population pass the educational system being systematically disadvantaged, this may justify the consideration of policy interventions. So far few studies measure this group's educational success and its development over time.
1 In a recent study for the United States Hirschman (2001, p. 334) concludes ''. . . some foreign-born adolescents (and probably some second-generation national-origin groups) are falling behind educationally.'' That is the issue which this paper investigates for the case of Germany.
Given the importance of parental input in the child education process one would expect immigrant children to start in the educational system with a disadvantage deriving from their parents' lack of familiarity with the schooling system. Several reasons suggest that the extent of this disadvantage might have declined over time in a country like Germany, which since the 1960s has become accustomed to the presence of guestworker families: First, the school and educational system may have adapted to the needs of the growing shares of immigrant children. Second, ethnic capital theory suggests that the educational attainment of immigrant youth is higher, the more individuals of their ethnicity are around and the better they do in the destination country (Borjas 1992). The number of immigrants in Germany has been rising over the last decades, suggesting overall positive cohort effects. Third, since immigration to Germany was concentrated in the 1960s and 1970s, the later born children of immigrants are likely to have parents who are better assimilated to host country circumstances than parents of earlier born cohorts. Thus, more assimilated parents of recently born children might better be able to guide their offspring during their formative years in Germany. Finally, if German society over time improved its capacity to integrate first generation immigrants in its educational and labor market systems, the second generation may have benefitted as well.
In view of these arguments the questions addressed in this study are first, whether German born children of immigrants achieve degrees as high as their native counterparts. After showing that this is not the case we focus second on whether the gap in educational achievement declines and the two groups' schooling attainments converge over time. The strategy of the paper is to compare the schooling achievement of second generation immigrants to that of natives and to investigate cohort effects in educational attainment differences.
These issues are addressed using data from annual German censuses (Mikrozensus), which have not been applied to this question before. The main advantage of this data is the large number of observations and their representative nature. Two measures of educational attainment are analyzed: First, the level of secondary school currently attended by teenagers, which is explored for cohorts born 1970 through 1980, and second the highest
